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African Cashew Alliance

Report of the directors
For the year ended 31 December 2017

The Board Members of African Cashew Alliance, Ghana, has the pleasure in submitting
their annual report together with the Financial Statements for the year ended 31
December 2017.

1. Nature of business
The Organization has the objective of:
- Helping to Strengthen the African Cashew Sector’s competitiveness through;

Provision of market Information

Provision of Technical Assistance to cashew processors

Provision of ACA Seal certification.

T

Advocacy
There was no change in the nature of business during the year under review.
2. Financial results

The statement of financial position has been signed by two directors indicating the
board's approval of such statement of financial position and attached accounts on
pages 8 to 12.

uss
The balance brought forward on retained earnings at 1
January 2017 was 281,359
To which must be deducted losses for the year after charging
all expenses including depreciation of US$4,269 (548,941)
Leaving a balance to be carried forward on income surplus
account at 31 December 2017 of (267,582)

3. Auditors

The Auditors Deloitte & Touché, have expressed their willingness to continue in office
pursuant to Section 134 (5) of the Companies Act 1963, Act 179,

4. Approval of financial statements
The financial statements were approved by the board of directors on

On behalf of the board

B

y _
Director: )@ .......... I Director: /..o <kZ  ciiiiciiarnnannnans

Signed: .ff.f..I..‘.4..}‘.2.?'.?..’l.."i.’.‘v.e:.\.l.':.ff.{ﬁ.&’.ff signed: ..00L L\
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African Cashew Alliance

Statement of directors’ responsibilities
For the year ended 31 December 2017

The directors are responsible for the preparation of financial statements for each financial

year which give a true and fair view of the state of affairs of the organisation at the end of
the financial year and of the profif or loss of the company for the year. In preparing these

financial statements, the directors are required to:

> select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;
» state whether the applicable accounting standards have been followed;

» prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the company will continue in business.

The directors are responsible for ensuring that the organisation keeps proper accounting
records which disclose with reasonable accuracy the financial position of the organizaticn
and which enables them to ensure that the financial statements comply with International
Public Sector Accounting Standards (IPSAS) and the Companies Act 1963, Act 179. They
are responsible for taking such steps as are reasonably open to them to safeguard the
assets.of the organisation and to prevent and detect fraud and other irregularities.

The above statement, should be read in conjunction with the statement of the auditors’
respansitilities on page 6.
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Opinion

We have audited the accompanying financial statements of African Cashew Alliance which
comprise the statement of financial position as at 31 December 2017, the statement of
comprehensive income, statement of changes in net assets, statement of cash flows for the
year then ended, the notes to the financial statements including 2 summary of significant
accounting policies and other national disclosures.

In our opinion, the financial statements give a true and fair view of the financial position of
African Cashew Alliance as at 31 December 2017 and the financial performance and cash
flows for the year then ended in accordance with the International Public Sector Accounting
Standards, and in the manner required by the Companies Act 1963, Act 179.

Basis for Opinion

we conducted our audit in accordance with International Standards on Auditing {(ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report., We are independent of the
Company in accordance with the requirements of the International Federation of
Accountants Code of Ethics for Professional Accountants (IFAC Code) as adopted by the
Institute of Chartered Accountants Ghana (ICAG) and we have fulfilled our other ethical
responsibilities in accordance with IFAC Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

The Company reported a loss of US$ 548,941 for the year and at 31 December 2017, The
Company's total liabilities exceeded its total assets by US$ 267,582 as at 31 December
2017. As stated in Note 13, these events or conditions, indicate that a material uncertainty
exists that may cast significant doubt on the Company’s ability to continue as a going
concern.

Based on approved budgetary support from its donors, the directors expect the company to
continue as a going concern realising its assets and discharging its liabilities in the normal
course of business. Qur opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the
Statement of Directors’ Responsibiiity and the Report of the Directors. The other infermation
does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.
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Jeloitte

Independeht Auditors’ Report

To the members of African Cashew Alliance

If, based on the work we have performed on the other information that we obtained
prior to the date of this auditor's report, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true
and fair view in accordance with International Public Sector Accounting Standards and
the requirements of the Companies Act 1963, Act 179 and for such internal control as
the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disciosing, as applicable, matters
related to going cancern and using the going concern basis of accounting unléss the
directors either intend to liquidate the Company or to cease operations, or have no
realistic atternative but to do-so0.

Auditor’'s Responéibilities for the Audit of Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion, Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will aiways detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individualiy
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional scepticism throughout the audit, We also:

« ldentify and assess the risks of material misstatement of the finandal
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not defecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit In order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal controt.
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Deloitte

Independent Auditors’ Report

To the members of African Cashew Alliance

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

. Conclude on the appropriateness of management’s use of the going cohcern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern, If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financiat statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease {o
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the audit committee and the directors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal controt that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Companies Act 1963, Act 179 requires that in carrying out our audit work we
consider and report on the following matters. We confirm that:

i) We have obtained all the information and exptanation which to the best of our
knowledge and belief were necessary for the purpose of our audit.

i) The Company has kept proper books of account, so far as appears from our
examination of those books.

i) The Company's financial position and its statement of profit or loss and other
comprehensive income are in agreement with the books of account and returns.

The engagement partner on the audit resulting in this independent auditor's report is
Daniel Kwadwo Dwusl (ICAG/P/1327)

,::b—‘z } G?Mﬂ

for and on behalf of Deloitte & Touche (ICAG/F/2019/129}
Chartered Accountants

The Deloitte Place, Plot No.71, Off George Walker Bush Highway
North Dzorwulu

Accra Ghana
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African Cashew Alliance

Statement of financial position
As at 31 December 2017

Notes 2017 2016
uUss$ Us$

Assets
Non-current assets
Property, plant and equipment 4 - -
Total Non-Current Assets T ____ -h__
Current assets
Accounts Receivables 5 52,632 296,810
Cash and Bank 6 113,962 209,931
Total Current Assets 166,594 506,761
Total assets 166,594 506,761
Accumulated Fund, Grants, Liabilities
Accumulated Fund (267,582) 281,359
Total Accumulated Fund (267,582) 281,359
Liabilities
Accounts payables 7 387,907 225,402
Project Grants 46,269 T
Total Liabilities 434,176 225,402
Total Accumulated Fund and Liabilities 166,594 506,761

The Financial Statement on pages 13 to 19 were approved by the Board Members and signed
on its behalf by:

Director

Date: /1 [AfIZ.C'/ff
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African Cashew Alliance

Statement of changes in net assets
For the year ended 31 December 2017

2017
uss

Balance brought forward 281,359
Deficit for the year (548,941)

Balance as at 31 December 2017 (267,582)

The notes on pages 13-19 form an integral part of these financial statements

CLASSIFICATION: CONFIDENTIAL

2016
USs

246,544
34,815

281,353
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African Cashew Alliance

Statement of cash flows
For the year ended 31 December 2017

Operating activities

Surplus/Deficit for the year

Adjustment for non-cash items:

Depreaciation

Operating cash flow before changes in working
capital

Working Capital

Change in Receivables

Change in Payables

Net cash outflow from operating
activities

Investing activities

Purchase of property, plant and eguipment
Net cash outflow from investing
activities

Net increase in cash and cash equivalent

Cash and cash equivalents at beginning of
year

cash and cash equivalent at end of year

The notes on pages 13-19 form an integral part of these financial statement

CLASSIFICATION: CONFIDENTIAL

2017
Uss$

(548,941)
4,269

(544,672)

244,198
208,774

(91,700}

(4.269)
(4,269)

(95,969)

209,931

113,962

2016
UsS$

34,814

10,734
45,548
(140,516)
132,587

27,619

(9,742)
(9,742)

27,877

182,054

202,531



African Cashew Alliance

Notes to the financial statement
For the year ended 31 December 2017

i. General information

African Cashew Alliance Ghana, is a Not-for-profit Organization registered under the
Ghana Companies Act 1963 (Act 179).

The Organization is authorized to engage in cashew sector improvement projects and
support services to cashew Stakeholders worldwide. ACA's activities include the
provision of Technical Assistance, Food safely certification, Market informaticn and
Advocacy.

2. Summary of significant accounting policies
2.1 Basis of preparation

The financial statements have been prepared on accrual and going-concern basis and
accounting policies have been applied consistently throughout the period. The
statements comply with the requirements of International Public Sector Accounting
Standards (IPSAS). This is the first time the organization is reporting under this
framework.

2.2 Income

Income is mainly revenue from non-exchange transacticns (grants) and comprises
inflows of economic benefits or service potential received and receivable by the
reporting entity, which represents an increase in net assets/equity, other than increases
relating to contributions from cwners. Where an entity incurs some cost in relation to
revenue arising from a non-exchange transaction, the revenue is the gross inflow of
future economic. benefits or service potential, and any ouiflow of resources is
recognized as a cost of the transaction.

2.3 cCash and cash equivalents

Cash and cash equivalents include cash in hand, deposits heid at call with banks and
other short-term highly liquid investments that are readily convertible to cash and
subject to insignificant risk of change in value.

2.4 Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. When significant parts of property, plant and eguipment are
required to be replaced at intervals, the company recognizes such parts as individual
assets with specific useful lives and depreciates them accordingly. Likewise, when a
major inspection is performed, its cost is recognized in the carrying amount of the plant
and equipment as a replacement if the recognition criteria are satisfied. All other repair
and maintenance costs are recognized in surplus or deficit as incurred. Where an asset
is acquired in a non-exchange transaction for nil or nominal consideration the asset is
initially measured at its fair value.

CLASSIFICATION: CONFIDENTIAL 13



African Cashew Alliance

Notes to the financial statement
For the year ended 31 December 2017

Depreciation is charged so as to allocate the cost of assets over their estimated wseful
lives or project period using the straight-line method:

Equipment 20%
Furniture and Fittings 20%
Moto Vehicles 33.33%

2.5 Provisions

Provisions are recognized when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits or service potential will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Where the company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financlal
performance net of any reimbursement.

2,6 Contingent liabilities

The company does not recognize a contingent liability, but discloses detalls of any
contingencies in the notes to the financial statements, unless the possibility of an
outfiow of resources embodying economic benefits or service potential is remote.

2.7 Contingent assets

The company does not recognize a contingent asset, but discloses details of a possibie
asset whose existence is contingent on the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the company in the notes
to the financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtuaily certain that an inflow of economic benefits or service potential will arise and
the asset’s value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

2.8 Employee benefits
Defined contribution plan

The company operates a defined contribution plan. Payments to defined contribution
retirement benefit plans are recognised as an expense when employees have rendered
service entitling them to the contributions. Under the National pension scheme, the
company contributes 13% of employees' basic salary to the Social Security and National
Insurance Trust (SSNIT) for employee pension. The company’s obligation is limited to
the relevant contribution, which were settled on due dates. The pension liabilities and
obligation therefore rest with SSNIT.

CLASSIFICATION: CONFIDENTIAL 14



African Cashew Alliance

Notes to the financial statement
For the year ended 31 December 2017

2.9 Foreign currency transactions

The company’s foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions, and from the
transaction at period and exchange rates of monetary assets and liabilities denominated
in foreign currencies, are recognized in the income and expenditure account,

Monetary assets and liabilities denominated in foreign currencies are retranslated at the
functional currency rate of exchange ruling at the reporting date. All differences are
taken to the income statement

2.10 Budget information

The annual budget is prepared on the accrual basis, that is, all planned costs and
income are presented in a single statement to determine the needs of the company. As
a result of the adoption of the accrual basis for budgeting purposes, there are no basis,
timing or entity differences that would require reconciliation between the actual
comparable amounts and the amounts presented as a separate additional financial
statement in the statement of comparison of budget and actual amounts.

2.11 Significant judgments and sources of estimation uncertainty

The preparation of the company's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assels and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period. However, uncertainty about
these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability affected in future periods.

Judgments

In the process of applying the company’s accounting policies, management has made
judgments, which have the most significant effect on the amounts recognized in the
financial statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below.

The company based its assumptions and estimates on parameters available when the
financial statements were prepared. However, existing circumstances and assumptions
about future developments may change due to market changes or circumstances arising
beyond the control of the company. Such changes are reflected in the assumptions
when they occur.

CLASSIFICATION: CONFIDENTIAL
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African Cashew Alliance

Notes to the financial statement
For the year ended 31 December 2017

5. Accounts Receivable
2017 2016
uss$ uss
Staff Advances 600 £2,988
Other Debtors 52,032 213.842
52,632 296,892
6. Cash and cash equivalent bank balances
2017 2016
uss uss
Cash at hank 114,272 207,665
Cash on hand (310} 2265
113,962 202,830
7. Accounts Payable
2017 2016
Uss uss
Accruals 387,507 225,402
8. Financial instruments — Financial risk management

Exposure to currency, liquidity and credit risk arises in the normal course of the
company’s operations. This note presents information about the company’s exposure to
each of the above risks, policies and processes for measuring and managing risk, and
the company’s management of capital.

Credit risk
Credit risk is the risk of financial loss to the company if customers or counterparties to
financial instruments fail to meet their contractual obligations, and it arises principally

fram the company's receivables.

The carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk as at 31 December 2016 was:

2017 2016
uss Uss
Receivables 52,632 256,810

CLASSIFICATION: CONFIDENTIAL i8




African Cashew Alliance

Notes to the financial statement
For the year ended 31 December 2017

Credit quality

To mitigate credit risk, the company has a policy of fult or quarterly advance payment
before services are rendered. The company only extends credit to reputable companles
assessed through due diligence which is normally based on previous experlence with the
client if repeated, and general reputation in the market.

Liquidity risk

Liquidity risk is the risk of the company not being able to meet its obligations as they
fall due. The company’s approach to managing liquidity risk Is to ensure that suffictent
liguidity is available to meet its liabliities when due, without incurring unacceptable
losses or risking damage to the company’s reputation.

The company ensures that it has sufficient cash on demand to meet expected operating
expenses through the use of cash flow forecasts.

9, Contingent liabilities

There were no contingent liabilities at the end of the reporting period.
10. Contingent assets

There were no contingent assets at the end of the reporting pericd.
11. Commitments

The company had no commitments at the end of the reporting period.
12. Events after the reporting period

There were no material post reporting date events that could affect the financial
statement as at 31 December 2017 (2016:Nil).

13. Other Expense
This represents 2017 — year write-offs and adjustments of receivables balances brought

forward from 2016. This is after assessment of these amounts and the likelihood of
their recoverability. Below are the detalls:

Uuss

2016 year end Staff Advance Balance adjustments 2,515
Travel Advances write-off {External Consultants) 5,950
Staff Advances write-off - Mr, Akwasi Adom-Dankwa 53,417
Other Receivables write-off {Non-Staff related) 164,410
226,292

14. Geing concern

The Company reported a loss of US$ 548,941 for the year and at 31 December 2017,
The Company’s total liabilities exceeded its total assets by Us$ 267,582 as at 31
December 2017. Based on approved budgetary support from its donors, ihe directors
expect the company to continue as a going concern realising its assets and discharging

its liabilities in the normal course of business.

CLASSIFICATION: CONFIDENTIAL
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